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Early highs tank later in week due to Covid concerns.

he S&P 500 briefly dipped

its toe into the green on a

YTD basis last week and

the NASDAQ marked

new record highs but
concerns over the pace of an economic
rebound and resurgent CoVid con-
cerns took the market down sharply on
Thursday.

Equity markets gave back all of the gains
since Memorial Day weekend in one day.
Cyclical sectors (energy, industrials, mate-
rials) bore the brunt on the week, pulling
the S&P 500 to a loss of 4.8% while
interest rates fell sharply on a UST and
USD rally in sympathy with the counter
cyclical move.

Market Anecdotes

« Relaxation of containment measures,
lockdown fatigue, and mass protests make
a second wave inevitable, although there is
a strong case this is a continuation of the
first wave. However, hard data and a clear
lack of social, political, and econom-ic
support will make repeating the same
lockdown containment measures and
economic impacts far less likely.

« Targeted containment, improved treat-
ments/therapies, higher herd immunity
(the ‘Sweden’ approach), and improved
testing/tracking will not circumvent equi-
ty market volatility in the short-term, but
we remain constructive over a 12-month
horizon.

o The FOMC expects no rate increases
through the end of 2022 and remains fully
committed to unlimited QE. Powell’s
presser sent a charge of anxiety into
markets by expressing a dire assessment
of overall economic conditions and out-
looks.

o The Fed expanded the Main Street

Lending Program to increase support for
small/mid-sized businesses by lowering
the minimum loan amount, increasing
the maximum loan size, pushing back
principal repayment, and extending the
loan term.

« NBER stated the obvious last week
that the longest expansion in U.S. history
(10yrs 8mo) peaked in February and
entered recession in March.

« Stimulative global central banks have
money growth rising rapidly around the
world. M2 for the US (17%) is expand-
ing at its fastest pace since World War

11, Japan (5%) is at its quickest rate since
January 1991, and the Euro area (8%) at
its strongest level since the GFC.

o Chinass total social financing (liquidity)
climbed in May even as new loans slowed
down. M2 growth remained stable at
11.1% and M1 moved slightly higher to
6.8% (from 5.5%).

« Bespoke noted that betting markets
(Predictit) have begun to turn on POTUS.
Trump and Biden were neck in neck but
have shifted to 43%/57% over the past two
weeks.

o The semiannual ISM capex survey
shows decline estimates for manufac-
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turing (-19.1%) and non-manufacturing
(-13.4%) this year and the NABE Outlook
projects business fixed investment falling
10.8% in 2020 and +2.0% in 2021.

o Strategas noted two breadth measures
registered in the 99.9th percentile of all
recorded observations mid-week last
week (% advancing, % advancing volume,
% above its 50dma).

Economic Release Highlights

 'The May NFIB small business opti-
mism index surprised on the upside, reg-
istering 94.4 versus consensus expectation
0f 92.0.

o The April JOLTS report bolstered
May’s surprise payroll report with job
openings coming in at 5.046mm versus an
expected 5.75mm.

o Weekly initial jobless claims contin-
ued to be staggering but declining from
March highs.

« No surprises in the May CPI report
with anemic headline and core inflation
0f 0.1% and 1.2% respectively. The MoM
readings declined 0.1% as expected.

o Weekly initial jobless claims remained
extraordinarily high but still on a declin-
ing trajectory at 1.542mm.
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INSIGHT

MARKET ANALYSIS

Equity Level 1 Wk 1 Mo 3 Mo YTD 1Yr Commodities Current 3/31/20 12/31/19 9/30/19
Dow Jones 25606 (5.51) 8.11 21.59 (9.20) 0.94  Oil (WTI) 38.17 20.51 61.14 54.09
NASDAQ 9589 (2.27) 6.64 33.50 7.38 2435 Gold 1683.50 1609.00 1514.75 1485.30
S&P 500 3041  (4.73)  6.20 23.27  (498) 7.76
Russell 1000 Growth (2.99) 5.83 29.09 5.39 20.72  Currencies Current 3/31/20 12/31/19 9/30/19
Russell 1000 Value (7.02)  7.64 17.76 (15.68) (5.96) USD/Euro ($/€) 1.13 1.10 1.12 1.09
Russell 2000 (7.89) 8.96 24.08 (16.28) (7.29) USD/GBP ($/£) 1.27 1.25 1.33 1.23
Russell 3000 (4.95) 673 2398  (557) 6.62 Yen/USD(¥/$) 109.68  109.68 108.67 108.11
MSCI EAFE (4.21) 7.51 19.88 (11.82) (3.63)
MSCI Emg Mkts (1.52) 8.88 12.57 (10.65) (1.03) TreasuryRates Current 3/31/20 12/31/19 9/30/19
Fixed Income AYield 1Wk 1Mo 3 Mo YTD 1Yr 3 Month 0.16 0.11 1.55 1.88
US Aggregate 2.47 (0.01) (0.06) (0.24) (0.24) (0.25) 2Year 0.19 0.23 1.58 1.63
High Yield 5.70 0.13 (0.28) (0.44) 0.26 0.05 5 Year 0.33 0.37 1.69 1.55
Municipal 2.05 (0.01) (0.05) (0.12) (0.09) (0.13) 10Year 0.71 0.70 1.92 1.68
30 Year 1.45 1.35 2.39 212
Style Returns S&P 500 Sector Returns
v B G 4.0
3.0
2.0
L 0.03 | 0.10 0.15 10 |15 28 13 1.7 28 156
0.0
-1.0 -2.0 -0.8 -0.5 -1.7
M 153 | 028 | -1.22 E - g
3.0
s 107 | 039 | -50 ¥ =
-6.0
5 T B = 5 ' = z ® £ 8
v B G T
10.0
so | 3.7 9.0
L -15.68| -4.82 5.39 o
5.0 -7.2 -3.7 14.9 -9.6 -7.4 0.3 84
-10.0 =18,
M 4776 -1048 | 053 B 150 22.0 g
-20.0
-25.0
S -24.85| -16.28 | -8.05 00 -32.7
-35.0
2 = & 3 5 2 = = ® g
s 8 F o3 P o§ o F fo: o
c < w ] £ 5 = < = 8 5
8 8 = 8 ¥ = 3 E 3 >

ECKER WEALTH

MANAGEMENT, L

949-724-4575| www.beckerwealthmanagementllc.com

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. .
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